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Teracom AB

Owns and operates the
terrestrial network

«State owned

The Post- and Telecom
Agency has made different
SMP decisions regarding
transmission costs.
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Boxer TV Access AB

*The only company selling
pay-tv subscriptions

Owned by Teracom AB

No price regulation




Regulation
*The government decided on all licenses

*An agreement of cooperation, with the mandatory use of Teracom
and Boxer (also included in licensing conditions)

*Broadcasts started in January 1999,
Three multiplexes and 50 % coverage during 1999

What did you get
eSecurity
«Stability
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Politics:

|lt's unnecessary

*Expensive

*A way for the state to control media (since you need a license)

Consumers:
*No experienced added value
sConsidered as expensive and technically complicated

Market:

*Not enough channels for pay-tv packaging
sUncertainty about a transition

*Difficulties with economics due to lack of viewers
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* Along period of analogue and digital transmissions
1999 to September 2005

« Arelatively long period of gradual switchovers
5 steps from September 2005 to October 2007

 With a defined timetable for different areas

« A strategy for information
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The licensing model, considerations

Consumer A gatekeeper model needs

accessibility regulation in an unregulated
must be area

secured

o

And how about the
competition -
directive and a Principles on

gatekeeper model competition and a
free market are best

met if more than one
company may sell

pay-tv subscriptions.
A gatekeeper model

leaves the

broadcasters in a But don't

weak position forget
consumer
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Different models were discussed. In the model chosen:

*The government
- allocates spectrum (present decision valid until March 31st 2014)
- decides on public service licenses

*The Swedish Broadcasting Authority
- issues licenses for all but public service
- the license holders must cooperate in technical matters

- beauty contest - the assessment includes content, broadcasting
areas and a diversity of ownership

the swedish
broadcasting
authority



 An agreement on cooperation is to be signed before a license is
iIssued.

« Parts of the agreement is also included as conditions in the
licenses.

 An agreement must only include issues concerning
- multiplexing
- EPG
- API
- conditional access and management of pay tv cards
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The Swedish DTT Network, Channel plan

TERACOM GROUP
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« Considered as important and the authority shall take
particular care that broadcasting frequencies are used
for national as well as local and regional programme
services.

But, only a very few local license holders has been able to
finance their activity

Difficulties:
 The are not welcome as pay-tv
* Financing by commercials has been hard
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 How should we get a continuing transition to more
efficient transmission technologies with a consumer
perspective.

« Competition and relations with other platforms, mainly
Ip-tv.

* Is it possible to get competition in pay-tv with the
Swedish model.

« How about the use of 800 MHz band and a second
digital dividend.

» Is there a future for broadcasting and what does it take

to survive?
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The Digital TV Commission’s final report:

http://www.sweden.gov.se/content/1/c6/11/30/58/5153a9e

/.pdf
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